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Re: Sum Mining Company

Dear Mr. Coffman:

This is to confirm the oral agreement with Sum Mining
Company which resulted from the meeting yesterday afternoon
at the Division of State Lands and at which you, your clients,
Jim Smith and myself were present.

First, in recognition of the determination by the Board
of 0il, Gas and Mining (DOGM) that the mining operations of
Sum Mining Company fe.l within the two acre exemption of
§40-8-4(6) U.C.A. (1953), as amended, it is understood that
the Division of State Lands has authority over all of the
mining activities conducted by Sum Mining Company pursuant
to Mineral Lease No. 33315. However, it is also recognized
that the Division of State Lands will rely on DOGM to work
with you and your clients as you submit the information neces-
sary for the mining activities proposal. |DOGM will then make /
a recommendation to the Division of State Lands as to how
State Lands should act on this proposal.!

Second,ﬁgum Mining Company will proceed to supply all the
information required by the "Mining Memorandum" from the Division
of State Lands dated January 20, 1978.) (You received a copy of
this document yesterday; another copy is also enclosed.) 1In
view of the fact that both of these State agencies are involved
in your proposal process, it is my understanding that you agreed
to send copies of all the materials you will be submitting to
both the Division of 0il, Gas and Mining and the Division of
State Lands.
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In addition, of course, Sum Mining must also fully comply
with all the terms of the original Mineral Lease, all State
rules and regulations, and all applicable State laws.

You and your clients indicated that Sum Mining Company
will comply with these requirements as quickly as possible
and that Sum Mining Company will conduct no mining operations
(other than the pumping that has already been approved) until
approval by the Division of State Lands of its mining activities
has been obtained.

Third, in return for this cooperation and on the express
condition that no mining activities will be conducted until
State Lands approval has been obtained, I will recommend to
the Division of State Lands that they waive the 60-day noti-
fication period prior to the commencement of mining activities
contained in the Mining Memorandum. I shall also recommend
to the Division of State Lands that they act on the recommenda-
tion from DOGM regarding the proposed mining activities as s
expeditiously as possible. | Jim Smith represented that DOGM
will act expeditiously on the proposal submitted by ng;)

Finally, as I indicated to you and your clients yesterday,
in the event that Sum Mining Company should breach this agree-
ment by re-commencing mining activities prior Lo approval by
State Lands, this office shall take immediate legal action to
enjoin Sum Mining Company, which action could very well include
termination of the original Mineral Lease. I hope that this
will not be necessary as it seems entirely possible that this
matter can be resolved within a very short period of time.

SincereLyfz///j:;;;zzz::::>
ANNE M. STIRB
ASSISTANT ATTORNEY GENERA
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